
Appendix B

EXTRACT MINUTES of a meeting of the POLICY DEVELOPMENT GROUP held in the 
Council Chamber, Council Offices, Coalville on WEDNESDAY, 27 JUNE 2018

Present: Councillor M Specht (Chairman)

Councillors R Ashman, T Eynon, G Hoult, V Richichi, A C Saffell, S Sheahan and N Smith

In Attendance: Councillors J Legrys

Officers: Mrs T Bingham, Mr J Knight, Mrs M Long, Mr M Murphy, Mr P Sanders, Mrs B 
Smith and Mrs R Wallace

7.  LEISURE VAT IMPLICATIONS

The Head of Finance presented the report to Members.

Councillor S Sheahan felt that the subject matter was hard to understand as there 
were no figures included for comparison. The Head of Finance stated that it would 
take approximately one to two weeks to collate the information requested and agreed 
to provide the figures for each case as detailed in table 1 of the report. Councillor S 
Sheahan felt that it was important for Cabinet to also have the information before 
making its decision.

As several Members sought clarification on the subject matter, the Head of Finance 
provided further explanation on the review of the outsourcing business case, the “test 
of significance” relating to the VAT level and the “peppercorn lease” arrangement as 
detailed within the report.

Members had a brief discussion on the possible disadvantages of the outsourcing 
business case and were concerned that the Council could incur more costs if that 
option was taken. The Head of Finance assured Members that a lot of work had been 
undertaken on the matter and due to the total number of advantages, on balance, 
outsourcing was more favourable.

In response to a question from Councillor T Eynon, the Head of Finance confirmed 
that the peppercorn lease arrangement was a necessary part of the outsourcing 
agreement.

Councillor T Eynon stated that she was uncomfortable with the proposed 
arrangements, especially as she would have to explain to constituents that a huge 
amount of money was being spent on a new leisure centre that we would lease to 
another service provider in the proposed way.

The Chairman asked if the service providers currently involved in the procurement 
process were happy with the proposal and open to the peppercorn lease 
arrangement.

The Head of Community Services confirmed that they were and it would be covered 
in a report to Cabinet in due course.

It was moved by Councillor R Ashman, seconded by Councillor A C Saffell and

RESOLVED THAT:



Comments made by the Committee regarding the issue of VAT exemption on 
sporting services be provided to Cabinet and Council when considering the report.


